
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

* * * * 

In the Matter of: 

I N  T H E  MATTER OF THE A P P L I C A T I O N  OF ) 
THE HENDERSON-UNION RURAL E L E C T R I C  1 
COOPERATIVE CORPORATION FOR PERMISSION) 
TO BORROW FROM NATIONAL RURAL 
U T I L I T I E S  COOPERATIVE FINANCE 1 
CORPORATION $935,052 A N D  TO ISSUE I T S  ) 
NOTES THEREFOR A N D  FOR A C E R T I F I C A T E  } 
OF CONVENIENCE AND N E C E S S I T Y  1 

CASE NO. 9 4 7 7  

O R D E R  

IT IS ORDERED t h a t  Henderson-Union  R u r a l  Electric 

C o o p e r a t i v e  C o r p o r a t i o n  ( " H e n d e r s o n - U n i o n " )  s h a l l  f i l e  t h e  

f o l l o w i n g  i n f o r m a t i o n  by J a n u a r y  23, 1986, o r  w i t h i n  2 w e e k s  of 

t h e  d a t e  of t h i s  O r d e r ,  w h i c h e v e r  is l a t e r .  I f  t h e  i n f o r m a t i o n  is 

not filed w i t h i n  the s t a t e d  t i m e ,  t h e  case may be d i s m i s s e d .  

1. P r o v i d e  a copy of t h e  l oan  agreement between 

Henderson-Union a n d  t h e  N a t i o n a l  R u r a l  U t i l i t i e s  Cooperat ive 

F i n a n c e  C o r p o r a t i o n  ( "CFC") . 
2. P r o v i d e  a d e t a i l e d  d e s c r i p t i o n  of a n y  o t h e r  f i n a n c i n g  

options t h a t  w e r e  c o n s i d e r e d  i n  8eCUKing the CFC loan. This 

r e s p o n s e  s h o u l d  i n c l u d e  t h e  r e a s o n ( s 1  t h a t  CFC f i n a n c i n g  was 

selected over other options as well as the r e s u l t 8  of any s t u d i e s  

c o n d u c t e d  w h i c h  s u p p o r t  t h e  u s e  of CFC f i n a n c i n g .  



, 

3 .  What c o n s i d e r a t i o n  was g i v e n  t o  t h e  use of the variable 

i n t e r e s t  rate l o a n  program available through  CFC? Explain why a 

fixed rate loan was selected rather than a variable rate loan.  

4 .  P r o v i d e  t h e  a d d i t i o n a l  d e b t  service r e q u i r e m e n t s  

a s s o c i a t e d  with t h e  REA loan and t h e  CFC l o a n .  

5. P r o v i d e  an  a m o r t i z a t i o n  schedule of t h e  proposed 

$ 9 3 5 , 0 5 2  l o a n  from CFC. 

6. Provide the current i n t e r e s t  rates on b o t h  CFC fixed 

rate and variable r a t e  loans. 

7 .  W i l l  Henderson-Union be able to  m e e t  its i n c r e a s e d  debt 

service r e q u i r e m e n t s  w i t h  t h e  revenues g e n e r a t e d  by its e x i s t i n g  

rates? 

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  10th day of January, 1986. 

PUBLIC SERVICE COMMISSION 

w For t h e  Commission 

ATTEST: 

Secretary 


